STATE OF NORTH CAROLINA
COUNTY OF VANCE

The Vance County Board of Commissioners met inigpsession on Tuesday, September
9, 2008 at 6:00 p.m. in the Commissioners’ ConfeeeRoom, Vance County Administration
Building, 122 Young Street, Henderson, NC. Thosen@issioners present were as follows:
Chairman Danny W. Wright, Commissioners Dan Bruryieborah F. Brown, Terry E. Garrison,
J. Timothy Pegram, and Eddie L. Wright.

Absent: Commissioner A. Scott Hughes.

Also present were County Attorney Jonathan S. @awanty Manager Jerry L. Ayscue, and
Finance Director Steven C. Stanton.

Chairman Danny W. Wright gave the invocation.

Chairman Wright stated that the purpose of thigispeneeting was to allow the Board to
act in its capacity as the Governing Body of the&aCounty Water District in order to meet with
USDA Rural Development representatives regardinggeand conditions for federal funding.

The Board of Commissioners will also address fugaihschool construction.

Ms. Barbara Beard-Hinton, USDA representative, apgbefore the Board and presented
a letter which established conditions which mustihderstood and agreed to by the Vance County
Water District. Ms. Beard-Hinton discussed thedibons which included the repayment schedule,
security requirements, interim financing, disbureatf funds, applicant contribution, vulnerability
assessment and emergency response plan, orgamjzatthts, management reports and accounting
methods, insurance and bonding, loan resolutiamglexpportunity and assurance agreements, grant
agreement, operating budget and water rate schedlds and regulations, debarment certification,
debt collection policies, drug free workplace dexdition, final plans and specifications, contract
documents, procurement of construction servicea@pbes/equipment, professional services and
contracts, use of service, water purchase contgaegjuation, mitigation measures, closing
instructions, and other general conditions.

Ms. Beard-Hinton presented a resolution needs smlbpted by the Board which authorizes
the Chairman of the Vance County Water Distrietecute all forms necessary to obtain a loan and

grant from Rural Development for Phase 1 whiclsisodows:



BE IT RESOLVED

That the Vance County Water District accepts theddmns set forth in a Letter of
Conditions dated September 9, 2008 and Form Rd-2780Q.0an Resolution” for the Vance County
Water District Phase 1”:

That the Chairman of the Vance County Water Disb&authorized to execute all forms
necessary to obtain a loan and grant from Rurak@gwment for Phase 1, but not limited to the
following forms:

Form RD 1980-27 Loan Resolution

Form RD 1942-46 Letter of Intent to Meet Conditions

Form RD 400-1 Equal Opportunity Agreement

Form RD 400-4 Assurance Agreement

Form RD 1940-1 Request for Obligation of Funds

Form RD 1910-11 Applicant Certification Federal @ation Policies

Form AD-1047 Certification Regarding Debarment Pmyna
Covered Transactions

Form AD 1049 Certification Regarding Drug Free Wddqge (Grant)

1940-Q, Exhibit A-1 Certification for Contracts, @Gta and Loans

Bulletin 1780-12 Water or Waste System Grant Agragme

Unnumbered Form Certificate of Compliance

That if the interest rate charged by Rural Develepnshould change between this date and
the date of actual approval, the chairman of thacéaCounty Water District be authorized to
execute new forms reflecting the current interat¢ and revised payments as required by Rural
Development.

That the Vance County Water District elects to h#ltve interest charged by Rural
Development to be the lower of the rate in eff¢etithner the time of loan approval or loan closing.

The Vance County Water District hereby agrees tdeaby the mitigation requirements in
the Letter of Conditions.

This resolution is to become a part of the offiomhutes of the Vance County Water District
meeting held on September 9, 2008.

MOTION MADE BY: _ Commissioner Terry E. Garrisorand
SECONDED BY: Commissioner Deborah F. Brown THAT THE RESOLUTION BE
APPROVED.

MOTION PASSED 6 FOR AND 0 AGAINST.

BY: Danny W. Wright, Chairman _ (signed)

Attest: September 10, 2008 BY: Kelly H. Grissom, Clerk to the Board  (signed)
Date

Chairman Wright then closed the meeting of the \éa@ounty Water District Board and
reconvened as the Board of County Commissionalisstuss funding of school construction.

Mr. Ayscue stated that the Education Committeeyesterday, and on a 2-1 consensus, the
Committee recommended that the Board proceed athécessary actions to allow the construction
of a 773 student elementary school and that abotaken immediately so that construction may

be completed by the beginning of the fall 2010 stlyear.



Motion was made by Commissioner Eddie L. Wrighapprove the recommendation of the
Education Committee and proceed with constructitineoelementary school to replace Clark Street
School and instruct the finance staff to revievafioing options. This motion was seconded by
Commissioner Terry E. Garrison.

Commissioner Dan Brummitt stated that during thetJ&ducation Committee held on
August 14, the County requested the Schools tdgean updated budget on construction costs and
a proposed operating budget for the new school.

Since that information has not yet been receivesn@issioner Brummitt made a motion
to amend the original motion to ask the School Bdarthe original information that was requested
in a time frame that is suitable to the Board dred$chools without delaying construction. This
amended motion died for a lack of a second.

Chairman Wright thanked Commissioner Brummitt f& éoncerns and understands his
support for the new school, but feels that the ismew to act on this matter and called for theevo

The original motion to approve the recommendatiérihe Education Committee and
proceed with construction of the elementary schooéplace Clark Street School and instruct the
finance staff to review financing options passedrumously by a roll call vote as follows:

Commissioner Terry E. Garrison - aye

Commissioner Deborah F. Brown - aye

Commissioner Dan Brummitt - aye

Commissioner J. Timothy Pegram - aye

Commissioner Eddie L. Wright - aye

Chairman Danny W. Wright - aye

As there was no further business, motion was mgdedmmissioner Deborah F. Brown,

seconded by Commissioner Eddie L. Wright, vote unauns, that the meeting be adjourned.

Approved and signed October 6, 2008.

Chairman



